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High	natural	gas	prices	have	already	led	to	higher	household	bills	for	both	heating	and	electricity	generated	from	natural	gas,	thus	limiting	consumer	spending.	Russia	sold	less	gas	than	normal	on	the	spot	market	in	the	short	term,	raising	concerns	that	the	Kremlin	was	using	the	gas	to	get	approval	for	the	Nord	Stream	2	pipeline.	Energy-importing
Europe	receives	almost	40%	of	its	natural	gas	from	Russia.	“Gas	prices	in	Europe	are	already	crushing	families	and	consumers,	especially	low-income	families”,	said	Adam	Tooze,	director	of	Columbia	University’s	European	Institute,	whose	2018	history	of	the	financial	crisis	of	the	last	decade,	“Crashed”,	explored	tensions	in	Ukraine.	Annual	inflation
reached	5.1%	in	January	in	the	19	countries	using	the	euro,	the	highest	rate	since	the	start	of	the	record	period	in	1997.	(Collect	all	Business	News,	Breaking	News	Events	and	Latest	News	on	The	Economic	Times.)	Download	The	Economic	Times	News	App	to	get	Daily	Market	Updates	&	Live	Business	News.	Russiaâ	s	attack	on	Ukraine	and
retaliatory	sanctions	from	the	West	may	not	bode	well	for	another	global	recession.	Ukraine	is	the	world’s	fifth	largest	wheat	exporter,	agricultural	analyst	Alex	Smith	wrote	in	Foreign	Policy	magazine	last	month,	and	many	of	the	countries	that	depend	on	its	wheat	“are	already	facing	food	insecurity	due	to	political	instability	or	outright	violence.”
With	skyrocketing	inflation,	central	banks	may	have	less	room	for	manoeuvre	or	propensity	to	rush	to	the	rescue	with	stimulus	if	the	economy	collapses	in	the	face	of	the	military	conflict	in	Ukraine.	Financial	markets	could	become	even	more	chaotic	if	the	United	States	proceeded	with	what	some	.odnom	.odnom	li	ottut	ni	itnemagap	erirefsart	id	orol
etnesnoc	e	ehcnab	id	aiailgim	agelloc	ehc	acitsiggassem	id	oizivres	nu	,TFIWS	otnemagap	id	eter	allad	aissuR	al	eredulcse	:»Âeraelcun	enoizpo»Â'l	reiksir	rof	stsoc	tiderc	evitaler	eht	pu	gnivird	ybereht,	stnemtsevni	efas-repus	rehto	dna	syrusaerT	ot	eelf	yam	srotsevni	taht	snraw,	ecivreS	srotsevnI	s'ydooM	ta	rotcerid	gniganam,	rolyaT	leahciM,
seirrow	lacitilopoeg	ecaf	eht	nI	.setamitse	scimonocE	latipaC,	seirtnuoc	yhtlaew	s'	dlrow	eht	ni	noitalfni	launna	ot	stniop	egatnecrep	2	elbazis	a	dda	dluow	noitanibmoc	tahT	.seinapmoc	naissuR	htiw	ssenisub	od	taht	seinapmoc	naeporuE	dna	SU	gnitruh,	oot,	erifkcab	dluoc	ecnanif	lanoitanretni	fo	tuo	aissuR	gnittuhs	tuB	.scimonocE	latipaC	ta	nesreteP
nahtanoJ	dias	Â	Â	Ã	¢,	secirp	tessa	ni	llaf	a	ro	ytivitca	laer	ni	nwodwols	a	ot	dnopser	ot	tsap	eht	ni	naht	ytilibixelf	ssel	evah	srekamycilop	taht	stseggus	pordkcab	yranoitalfni	tnerruc	ehTÂ	Â	Ã	¢	.noitalfni	fo	ecnegruser	a	thgif	ot	setar	tseretni	esiar	dna	seicilop	yenom-	YSAE	FO	SRAEY	ESREVER	OT	ERAPERP	SKNAB	LARTNEC	SA	TOPS	SuOIRACERP
A	NI	ERA	STEKRAM	LAICNANIF	DNA	.SKNAB	ROF	PUORG	EDART	A,	ECNANIF	LANOITANRETNI	FO	ETUTITSNI	EHT	TA	TSIMONOCE	FEIHC	ytuped,	avokabiR	anilE	dias	",	hgih	ydaerla	si	noitalfni,	hgih	ydaerla	era	secirp	ytidommoc	nehw	emit	a	ta	yllaicepse	...	soitar	PDG	gnitaluclac	tsuj	yb	delsim	eb	t'ndluow	IÂ	Â	Ã	¢	.dias	rolyaT,	raey	siht	tbed
ngierof	fo	stnuoma	egral	revo	llor	ot	yrt	yeht	sa	"ksir	siht	ot	desopxe	ylralucitrap	eb	dluow	srepoleved	ytreporp	esenihC"	.secirp	doof	gniraos	ecaf	taht	acirfA	ni	seilimaf	dna	srepoleved	esenihC	detbedni	ot	sremusnoc	naeporuE	morf	enoyreve	rof	elbuort	sdnetrop	dna	stekram	selttar,	noitalfni	setarelecca	taht	tcilfnoc	a	Â	Â	Ã	¢	deen	t'ndid	ymonoce
dlrow	elbarenluv	a	tahw	tsuJ.seirtsudni	dna	seirtnuoc	emos	no	egamad	cimonoce	ereves	tcilfni	ot	snetaerht	tcilfnoc	ehTPFA	.eton	hcraeser	a	ni	dias	scimonocE	drofxO	ta	nabrU	zsuetaM	dna	uakaR	revilO	Â	Â	Ã	¢	,	ksir	rehtruf	ta	Â	Â	Ã	¢	ytivitca	lairtsudni	ni	pukcip	a	dna	gnidneps	remusnoc	ni	dnuober	a	Â	Â	Ã	¢	yrevocer	htworg	detcepxe	s'raey	siht	fo
senotsrenroc	owt	tup	snoisnet	gnitalacsEÂ	Â	Ã	¢	.ecnaniF	lanoitanretnI	fo	Russia	is	the	world's	third-biggest	producer	of	petroleum	and	is	a	major	exporter	of	natural	gas.	The	threat	to	farms	in	eastern	Ukraine	and	exports	through	Black	Sea	ports	could	reduce	wheat	supplies	at	a	time	when	global	food	prices	are	at	their	highest	level	since	2011	and
some	countries	are	suffering	from	food	shortages.	Costly	gas	has	forced	production	cutbacks	at	producers	of	fertilizer	and	some	other	heavy	industrial	users.	In	the	estimation	of	Capital	Economics,	a	worst-case	scenario	of	an	escalating	conflict	and	sanctions	could	send	oil	prices	up	to	as	much	as	$140	a	barrel	¢ÃÂÂ	international	Brent	crude	had
surged	above	$100	on	Thursday	after	Russia	attacked	Ukraine	¢ÃÂÂ	and	force	natural	gas	prices	up,	too.	Rising	energy	and	food	prices	will	intensify	the	inflationary	pressures	that	policymakers	and	central	banks	are	struggling	to	ease.	In	the	United	States,	the	world's	largest	economy,	consumer	inflation	jumped	7.5%	last	month	compared	with	12
months	earlier,	the	steepest	annual	increase	since	1982.	Indeed,	stocks	have	tumbled	in	anticipation	of	higher	rates	and	a	potential	downturn.	Yet	the	conflict	threatens	to	inflict	severe	economic	damage	on	some	countries	and	industries	¢ÃÂÂ	damage	that	could	mean	hardships	for	millions	of	people.	Such	a	move	would	isolate	Russia	and	bar	the
transfer	of	profits	from	energy	production,	which	account	for	more	than	40%	of	the	country's	revenue.	A	mild	winter	and	extra	supplies	of	liquefied	natural	gas	from	the	United	States	have	helped	ease	some	of	Europe's	jitters	about	a	potential	loss	of	Russian	gas.	And	many	regional	economies	remain	in	solid	shape,	having	rebounded	swiftly	from	the
pandemic	recession.	The	pipeline	has	now	been	frozen	by	sanctions	imposed	by	Germany's	government.	Market	benchmarks	in	Europe	and	Asia	fell	by	as	much	as	4%	on	Thursday,	while	Wall	Street	futures	retreated	by	an	unusually	wide	daily	margin	of	2.5%.	Natural	gas	prices,	which	have	tended	Going	up	on	crisis	news,	there	are	about	four	times
what	they	were	at	the	beginning	of	2021.	Analysts	say	that	Russia	has	no	interest	in	a	total	gas	cut,	which	would	involve	a	strong	loss	of	revenue.	Together,	the	two	countries	represent	less	than	2%	of	the	world	gross	domestic	product.	A	cutting	of	this	energy	source	could	undermine	the	continent's	economy.	Â	€	œIt	is	a	difficult	time	now,	considering
where	the	global	economy	is	located.â	€	"The	attack	of	Russia	could	slow	down	the	economic	recovery	of	Europe	by	raising	the	prices	of	the	energy	already	elevated.	The	Yemen,	for	example,	matters	22%	of	his	wheat	consumption	from	Ukraine,	Libya	about	43%,	Lebanon	about	half.	These	higher	rates	will	probably	slow	down	and	increase	the	risk	of
another	recession.	Ukrainian	farms	feed	millions	of	people	around	the	world.	world.
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